
Marx, Capital vol. 3: An Interpretive Glossary                                                                                                      Version: 25 October, 2022 

1 

 

Capital volume 3: An Interpretive Glossary  
[Note––Like my glossaries for volumes 1 and 2, this glossary of volume 3 of Marx’s Capital has been produced 
principally for purposes of self-clarification. It is thus not exhaustive of the volume’s terms and concepts, but it 
does try to deal with some of the most important of them. It is ‘interpretative’ in the sense that the definitions 
given are my recapitulated interpretations of what I think the terms mean, rather than direct textual citations of 
what Marx says or implies they mean (even if, given that the glossary has been prepared from my own reading 
notes, I may in places more or less closely paraphrase Marx). I cite references to Marx’s text where relevant. At 
some point in the future I do intend to produce a textual glossary of some of these terms using Marx’s own 
words – the two glossaries, the textual and the interpretative, would then complement one another. 

Where I think there are supporting citations in Marx, however, these are indicated in blue: the reference is to 
Karl Marx, Capital volume 3 (Harmondsworth, 1981). Main entries and cross-references appear in bold red. 
Terms here that are of my own confection, rather than Marx’s, appear within “double quotation marks”. 

Given that this glossary forms part of a longer term and ongoing project, I welcome being corrected on errors of 
fact, superfluity, omission, and interpretation; and I naturally welcome all other constructive comments.] 

 

 

average profit 

 

That part (Marx consistently uses the term Durchschnittsprofit) of the total social profit 
produced that accrues to the products of given capitals in function of profit 
equalisation [257]: the proportion of total social profit that accrues to capitals in 
proportion to their size, i.e. in function of cost price, and not in function of their value 
composition [274]. 

 

absolute rent If, in the case of agriculture, first, the market price of the agricultural product stands 
above the price of production of the least productive land, and, second, the market 
value of the agricultural product stands above its price of production (i.e. its value 
composition here is below that of the social average), then, because of the former 
condition, a rent (transferred surplus profit) will arise, which, because of the second, 
originates from surplus-value already produced in the agricultural branch. This is 
absolute rent, rent whish does not arise from differences in productivity between 
different land types or different degrees of capital intensity. If the market price is 
sufficiently high the entirety of the difference between the agricultural surplus produced 
on the least productive land, if transferred to the landowner; if not, if the market price is 
lower than the market value but higher than the price of production one part of surplus-
value is transformed into rent and the other will enter into the social profit 
equalisation process (on the more productive lands this latter part of the surplus-value 
will form a part of differential rent) [894-7]. 

See also: differential rent; monopoly rent; rent 

 

annual rate of profit Depending on the level of abstraction of Marx’s exposition (i.e. whether or not account 
is taken of the division of surplus-value into profit, interest and rent and the formation 
of average profit), either the ratio of the total surplus-value produced over the course 
of a year to the total amount of capital advanced at its beginning (not just that capital 
consumed over the course of the year), or the ratio of the profit accruing to a given 
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capital over the course of a year to the total capital advanced at its beginning [167]. 

 

average profit rate See general rate of profit 

 

average rate of 
profit 

 

See general rate of profit 

branch of 
production 

See sector of production 

 

“capital”, “capitals” Used as a countable noun, a single discrete part of total social capital; an individual (and 
to other capitals mutually antagonistic) profit-making capitalist institution. 

 

capitalisation How a price for a claim to future income (such as fictitious capital or land) is 
determined by dividing the annual income payment by the prevailing rate(s) of interest. 
[597; 761]  

See also: price of land 

 

commercial capital A subdivision of merchant’s capital, commercial capital (the term Marx uses – 
Warenhandlungskapital – may be more literally translated as ‘commodity-dealing capital’) 
is a result of a division  of labour within total social capital so that industrial capital 
is not tied up in the form of commodity capital (products of production awaiting their 
transformation into money). Commercial capital is thus a functional form of industrial 
capital (the other being money-dealing capital). [379-81] 

 

commodity value The sum of the cost price of a commodity and the surplus-value created in its 
production [118] (sometimes Marx just uses the word ‘value’ in this sense [e.g. 967]). 

 

 cost price The price of the capital (constant capital plus variable capital) consumed in the 
production of a commodity, i.e. it is what it costs the capital concerned to produce it 
[117-8]. 

 

differential rent In the case of capitalist agriculture, a surplus profit will be realised on any land which is 
limited in quantity and which is more productive than the least productive (i.e. highest-
cost) land, which sets the market value of the sector’s output. Given that these more 
productive conditions of production cannot be reproduced throughout the sector, the 
surplus profit persists, and if it is paid over to the land’s owner, it assumes the form of 
differential rent (differential because it results if differences in productivity). [785-7] 
Marx subcategorises differential rent into two: differential rent I, that differential rent 
which results from the differences in the productivity of the land types in question (i.e. 
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differences in yields for equal investments of capital per unit of area) [789-92]; and 
differential rent II, that which occurs through differences in capital intensity, 
disregarding soil fertility [816-23]. Actual differential rent is almost always a 
combination of the two forms. 

See also absolute rent; monopoly rent; rent; reproducible conditions of production 

 

fictitious capital ‘Normal’ (i.e. non-fictitious) capital is advanced as money and converted into means of 
production and labour-power, elements of production in commodity form which are 
then combined to create a commodity product of a value greater than that originally 
advanced. Fictitious capital is money advanced as capital on claims to future income – i.e. 
claims made in anticipation of value which has yet to be created: property titles, debt 
titles (including public debt), stocks and shares, bonds, insurance titles, derivative 
contracts, and so on. What fictitious capital is laid out on has no value, but, in virtue of 
the income stream it represents and the prevailing rate(s) of interest, it has a price, the 
determination of which is achieved through capitalisation. [597-9] 

 

functioning 
capitalist 

If the development of the credit system allows capitalists to use borrowed money rather 
than their own to fund capital investment, then we see the emergence on the one hand 
of the money capitalist, who owns money (capital in the form of interest-bearing 
capital), and, on the other, of the functioning capitalist, who represents capital only 
insofar as it functions as such in production. One part of profit (profit of enterprise) 
now becomes associated with production, and appears as no more than a ‘wage’ paid 
for the work of superintendence, while the other – interest – appears to derive from 
the ownership of money as such, further obscuring the nature of the valorisation 
process. [461-5; 496-501] 

 

general profit rate See general rate of profit 

 

general rate of profit The rate of profit formed through the process of profit equalisation. 

 

interest The price paid to interest-bearing capital for the loan of money capital; interest is 
thus the price of money capital [460]. 

See also: fictitious capital 

 

interest-bearing 
capital 

Money which functions as capital, which is traded as a commodity and which as such 
commands interest. [464-8; 470-1] 

 

market price The price a commodity actually sells for on the market. Assuming reproducible 
conditions of production, and abstracting away from profit equalisation, then 
market price will equal market value. However, should social demand exceed supply, 
market price will exceed market value, and vice versa. Nevertheless, social demand is in 
turn determined by market value, for if the latter falls, the former will expand, while the 
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higher market price stands relative to market value the more supply is stimulated. 
Market price is not determined therefore solely by demand nor solely by supply; rather, 
social demand itself is in part determined by market value and only given market value, 
expressed as money and determined by production, does demand assume the concrete 
form that in turn determines market price. In this dialectical movement, market value 
determines demand and demand determines market price, while the relationship 
between market value and market price determines supply. [279] 

 

market value In volume one, Marx identifies the commodity’s social value, as distinct from its 
individual value, as the amount of direct and indirect abstract labour socially necessary 
for its production, given the technical conditions of production (i.e. productivity of 
labour) generally available to producers at any given time, as opposed to the direct and 
indirect abstract labour actually expended on it. Market value is this social value, taking 
into account the effect of supply and demand. All else being equal, should the market 
value of a commodity fall, the demand for it will increase; its market price will exceed 
its market value, and the higher profits thus obtained by its producers will encourage 
supply to rise relative to demand (and the opposite will happen should its market value 
rise). If supply and demand regulate market price, then market value regulates in turn 
the relation between demand and supply. 

Under normal conditions, a commodity’s market value is determined by the lowest cost 
effectively available reproducible conditions of production; competition between 
producers within a sector of production will push all producers of a given commodity 
towards selling at the commodity’s market value, i.e. at the value determined by socially 
necessary labour-time. To the extent that the price for a given commodity is equalised in 
this way, i.e. that commodities of a given type and quality do sell at the same price, then 
those producers who produce at a higher cost than social necessity will realise a lower 
profit than that given by social necessity and those that produce at lower cost more. 
(However, it may occur that in what Marx calls ‘extraordinary situations’ of swings of 
demand and supply that those commodities produced either below or above social 
necessity determine market value.) [273ff] 

 

merchant’s capital A functional distinction within total social industrial capital, in which a part of capital 
takes care of the necessities of industrial capital when in commodity capital form, 
freeing up more industrial capital to assume the form of productive capital. The profit 
that accrues to merchant’s capital is redistributed surplus-value, allocated through the 
profit equalisation process, which also, in turn, by encouraging the entry and exit into 
the sphere of the circulation of commodity capital, ensures, from the point of view of 
total social capital, the optimal allocation of capital to the sphere. [415-16; 438] 
Merchant’s capital takes the functional forms of commodity capital and money-
dealing capital. [379] 

 

money-dealing 
capital 

A subdivision of merchant’s capital which takes responsibility for the technical 
measures required for the circulation of industrial capital in that part of its cycle in 
which it assumes money form. Like commercial capital, money-dealing capital is a 
functional form of industrial capital. [431-3] 
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monopoly price Any market price which is above the price of production of the commodity in 
question; this occurs because one part of the value of the commodity in excess of its 
price of production enters into its price, rather than entering the social profit 
equalisation process, or, in the case of monopoly market price being above the 
commodity’s market value, surplus-value is effectively transferred to the commodity’s 
price from the production of other commodities [896-7] 

 

monopoly rent That part of the excess surplus profit arising from a monopoly price above the market 
value of a commodity that passes to the owner of the element of production which 
gives rise to the surplus profit. That part of the surplus profit above the commodity’s 
price of production but below the market value, if it takes the form of rent, takes the 
form of absolute rent. [894-7] 

 

“normal (rate of) 
profit” 

The rate of profit (enforced by competition) within a sector of production reaped by 
those capitals operating at the lowest cost reproducible conditions of production. 

 

organic 
composition of 
capital 

The value composition of capital insofar as this is determined by its technical 
composition, i.e. the value-ratio of variable capital to constant capital insofar as this is 
determined by the ratio of the mass of constant capital to the mass of variable capital, 
rather than by other factors. [244-5] 

 

price of land Even though land is not a commodity – it has no value for it is not a result of 
production – it does have a price, determined, as also in the case of fictitious capital, 
by the future income the land represents (its rent) and the prevailing rate(s) of interest 
through capitalisation [761]. 

 

price of production The sum of cost price and average profit, i.e. the sum of the constant capital and 
variable capital consumed in the production of a commodity and that part of the total 
social surplus-value that would accrue to it through profit equalisation. [257-8]. 

 

production price See price of production. 

 

profit That part of total social surplus-value that accrues to capitals (the other part being 
that which is accrued in the form of rent) [972]; profit is divided up into profit of 
enterprise and interest [496]. 

 

“profit 
equalisation” 

If the normal rate of profit varies between sectors of production, then capital will 
move more proportionately into sectors where the rate of profit is relatively high and 
less proportionately into those where it is relatively low. This movement will cause an 
increase in supply relative to demand in the former case and a decrease in supply in the 
latter, in turn causing, respectively, prices to fall and to rise with respect to social value. 
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[275-6]. This process of relative capital flows in function of variations in the normal rate 
of profit creates the tendency towards a movement in each sector in the direction of an 
general rate of profit or an average rate of profit (Marx uses the terms – respectively 
Durchschnittsprofiträte and allgemeine Profitrate – more or less interchangeably) of the 
capitals which enter into the equalisation process) [274]. This general or average profit 
rate is the mean created by this movement  of equalisation [273] (the term Marx uses in 
German for this process is Ausgleichung, sometimes translated in the volume as 
‘adjustment’), in which surplus-value is transferred from capitals operating at lower 
organic composition of capital to those operating at higher [895]. As a result, rather 
than selling at commodity values, commodities of capitals which participate in the 
equalisation process will move towards selling at a price equal to cost price plus 
average profit. Capitals operating under non-reproducible conditions of production 
will not participate in profit equalisation. 

 

profit of enterprise The profit that accrues to a capital, less the interest paid out of profit to interest-
bearing capital [495-8]. 

See also: functioning capitalist 

 

rate of profit Depending on the level of abstraction of exposition (i.e. whether or not account is 
taken of the division of surplus-value into profit, interest and rent and the 
formation of average profit), either the ratio of surplus-value produced in a given 
turnover time for a given amount of capital advanced at its beginning, or the ratio of the 
profit accruing to a given capital for a given turnover time to the total capital advanced 
at its beginning. 

See also annual rate of profit 

 

rent In the context of agricultural production, what the agricultural capitalist pays to the 
owner of land for its use; or, that part of what is paid to the landowner for the use of 
land. i.e. excluding other elements of the lease-price [763]. In general terms, rent is 
surplus profit that, as a consequence of the monopoly control of an element of 
production (land, in the case of agriculture), does not accrue to the producing capital; 
rent is therefore a deduction from the already-existing total social surplus-value [772-
3; 725-6]. 

See also: absolute rent; differential rent; monopoly rent 

 

“reproducible 
conditions of 
production” 

Conditions – elements of production, including productive techniques – available to be 
used by those capitals that wish to; elements of production neither therefore 
monopolised nor monopolisable. Capitals that operate with reproducible conditions of 
production enter into profit equalisation; those that do not are able to realise a 
surplus-profit, which, if it accrues to the owner of the non-reproducible condition, 
assumes the form of rent [784-5]. 

 

revenue A component of the new value created in production apportioned to the different 
categories of agents of production according to their position in the process of 
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production, i.e. in function of their ownership of the elements of production (labour-
power, means of production and land). Revenues are spent on unproductive 
consumption, i.e. on the products of Department II. There are three forms of revenue: 
wages, profit (which includes interest) and rent; of these three, the first is paid labour, 
while the other two sum to the total social surplus-value. [953-71] 

 

sector of production (Marx also uses the terms branch of production and sphere of production [273].) A 
delimited section of production which produces a commodity of a similar type and 
quality [281]. 

 

social surplus-value The value of the total social product less its constant capital and variable capital 
components. [971-3] 

 

sphere of 
production 

See sector of production 

 

surplus profit Profit in excess of average profit. 

 

technical 
composition of 
capital 

The ratio of the physical mass of means of production (raw materials and means of 
labour) employed, and the physical mass of labour (i.e. number of workers) necessary 
for its employment in production. [244-5] 

See also: organic composition of capital; value composition of capital. 

 

value composition 
(of capital) 

The ratio of the value of constant capital (i.e. means of production) and variable capital 
(i.e. labour-power) deployed in production. [244-5] 

See also: organic composition of capital; technical composition of capital. 

 

 


