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Chapter 14: Circulation Time1

I  Selling Time

 
The turnover time of capital is the sum of its production time and its circulation time. All the factors which 
differentiate the circulation periods of different capitals invested in different branches of industry so far considered 
(the distinction between fixed and circulating capital, variations in the working period, discrepancy between 
production time and working time) pertain to the former. We also need to take account of the effects on turnover 
time of capital of differences in the latter sphere. 

 
2

A constant factor influencing variation in selling time is the simple time taken by the journey to market.

 

The most decisive part of circulation time is the time that capital exists in the form of the finished commodity 
product, i.e. the time required for the sale of the finished product. 
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In the period in which capital is transformed from the money form into the elements of production it must persist 
for a greater or lesser period in the state of money capital, to the extent that a certain quantity of the total capital 
advanced always exists in this state, since, as money capital is transformed into productive capital, it is added to by 
the influx from circulation. ‘Thus a definite portion of the capital advanced always exists in the state of money 
capital, i.e. in a form pertaining not to its sphere of production but rather to its sphere of circulation.’

 

Improvements in the speed of communication shorten the absolute period of the migration of commodities, but 
not the relative differences between different commodity capitals. Increases in the frequency of communication 
permit the distribution of the reflux over shorter periods of time. Changes in the frequency and volume of 
transport, themselves arising from the needs of determinate places of production, in turn effect local shifts in the 
circulation time of commodities or alter the distribution of already existing local variations. 

The development of capitalist production and the concomitant development of means of transport introduce the 
need to work for increasingly distant markets. In function of this the mass of commodities actually in transit, and 
hence that part of social capital tied up in commodity form, grow, as does that part of social wealth laid out on the 
means of transport, and the fixed and circulating capital necessary to keep them in operation. 

A longer circulation time also supposes a greater risk of a change in price in the selling market occurring. 

 

II  Time of Purchase 

4

Earlier,

 

Just as the simple distance from the market prolongs the time in which capital is confined to the form of 
commodity capital, this same factor also delays the reflux of money, thus delaying the transformation of money 
capital into productive capital. 
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1 To a certain degree the content of this chapter overlaps with that of chapter 5 (Karl Marx, Capital, vol. 2  (Harmondsworth, 
1978) [hereafter C2], pp. 200-206), which was extracted from a different manuscript. 
2 Where I insert my own subheads they appear, as here, in sans serif type. 
3 As well as, of course, the time spent on the market actually awaiting sale. 
4 C2, p. 331, italicisation added. 
5 C2, pp. 219-20. 

 we saw that how the time of purchase and the distance from sources of raw materials conditions the time 
for which and quantity in which raw materials need to be kept available in the form of productive stock, thus 
determining – independently of the scale of production – both how much capital needs to be advanced at a stroke 
and for how long. In the same way, the timing in which raw materials appear on the market also determines the 
terms of purchase of these raw materials, and hence the time in which capital persists in the money form. The point 
here is that, independently of the quantity in which money capital needs to be advanced to purchase the elements of 



2 
 

production, it always flows back little by little; one part (i.e. that not spent on wages), always has to accumulated as a 
reserve fund, therefore. 

The next chapter will consider how different circumstances arising from the production and circulation processes 
influence the existence of capital advanced in the money form. 

 


