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Chapter Thirty: Impact of the Agricultural Revolution on Industry. The Creation 
of a Home Market for Industrial Capital 
The expropriation of the agricultural population and their expulsion from the land provided urban industries 
with a mass of wage-labourers uncontrolled by the guilds, and standing outside of them. But it also had another 
effect. 

Although the independent, self-supporting peasantry found its ranks thinned out in proportion to the expansion 
of a part of the agricultural population, resulting in a smaller absolute number of agricultural cultivators, the 
‘revolution in property relations on the land,’ improved methods of cultivation, greater co-operation, greater 
concentration of means of production, that agricultural wage-labourers found themselves compelled to work at 
a higher intensity, meant that agricultural output if anything rose. But, obviously, as the agricultural cultivators 
fall as a proportion of the population, an increasing proportion of their output forms the ‘material elements of 
variable capital,’ those means of subsistence which the formerly agricultural population now needs to obtain 
from its new lord, the industrial capitalist, in the form of wages. 

Alongside this development, those raw materials of industry which came from domestic agriculture, which were 
formerly produced as extra labour, for extra income, by the families of those agricultural workers now expelled 
from the land, now comes to be produced by the capitalist, and the extra income which accrued formerly to that 
agricultural population now accrues to the capitalist and is in part realised as profit. 

Thus alongside the transformation of the former means of nourishment of a part of the agricultural population 
into the material elements of variable capital, the raw materials of industry produced by that population are 
transformed into an element of constant capital. 

The events that transformed the small peasants into wage-labourers, and their means of subsistence and of 
labour into material elements of capital, created, at the same time a home market for capital. Formally, the 
peasant family produced means of subsistence and raw materials, which they themselves consumed. These 
raw materials and means of subsistence have now become commodities; the large-scale farmer sells them, he 
finds his market in the manufactures. […] Previously, a mass of small producers, working on their own 
account, had found their natural counterpart in a large number of scattered customers; but now these 
customers are concentrated into one great market provided for by industrial capital. […] And only the 
destruction of rural domestic industry can give the home market of a country that extension and stability 
which the capitalist mode of production requires.1  

However, given that manufacture rests on urban handicrafts and rural domestic industry, and thus can only 
conquer national production in a partial way, it cannot complete the transformation described above. ‘A 
consistent foundation for capitalist agriculture could only be provided by large-scale industry, in the form of 
machinery; it is large-scale industry which radically expropriates the vast majority of the agricultural population 
and completes the divorce between agriculture and rural domestic industry, tearing up the latter’s roots, which 
are spinning and weaving. It therefore also conquers the entire home market for industrial capital, for the first 
time.’2 

 

                                                 

1 Karl Marx, Capital vol. 1 (Harmondsworth, 1990) [hereafter C.], pp. 910-11. 
2 C., pp. 921-13. 


